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November 15, 2018 
 
VIA ELECTRONIC MAIL ONLY 
 
John Kelly, Board President 
Richard Daulbaugh, Superintendent 
Carl Scarcipino, Treasurer 
Streetsboro City School District 
9000 Kirby Ln 
Streetsboro, OH 44241   
  
RE: NOTIFICATION OF POTENTIAL TO INCUR A DEFICIT and  
WRITTEN PLAN DUE JANUARY 6, 2019 
 
Dear Board President, Superintendent and Treasurer, 
  
Ohio Revised Code 5705.391 requires the Ohio Department of Education to 
determine if a school district has the potential to incur a deficit during the first years of 
the five-year forecast period. The Department examined your district’s October 2018 
five-year forecast submission (attached) and found forecasted deficits in the following 
fiscal years (FY):  
 

 A Year 2 (FY20) deficit of on line 12.010 of $ (1,324,998) 
 

The statute requires districts reporting a deficit in the current fiscal year to take 
immediate actions to eliminate the deficit. It also requires the Department to notify the 
district and the Ohio Auditor of State that a potential for deficit exists. This letter 
serves as the required notification. 

Since the district forecasted the deficits shown, the Department considers your district 
to be in a “precautionary” financial state. Ohio Administrative Code 3301-92-04 
requires the district to submit a district-approved written plan to eliminate these 
deficits. To assist the district in developing an approvable written plan, the Department 
has provided a “PRECAUTION Written Plan Workbook” (attached). The submitted 
written plan must contain a narrative letter and both worksheets contained in the 
PRECAUTION Written Plan Workbook. If these written plan documents are not 
received on time or are found to be unacceptable, the Department may elevate the 
district’s oversight status to fiscal caution. To be acceptable: 

1) The written plan must demonstrate the district board of education is actively 
engaging in proactive measures to reduce expenditures and eliminate the 
forecasted deficits; 

2) The plan must be descriptive and quantified at an appropriate level of detail; 
3) The plan must be reasonable and sufficient; 
4) The plan must address implementation timelines and they must be obtainable; 



 

 

5) If the submitted forecast includes a levy for FY20, the district also must submit a 
contingency plan (“PLAN B”) that details the expenditure reductions the district is 
committed to implement if the levy fails; 

6) All written plan documents must be signed by the board president, superintendent 
and treasurer; and 

7) All written plan documents must be emailed to schoolfinance@education.ohio.gov 
no later than January 6, 2019.  

The Department will use the compliance tracking system to document 
communications regarding the written plan, including issue identification, issue 
resolution and confirmation of written plan approval. The district will receive an email 
notification when the written plan review is available in the system. 

If you would like help developing your plan, using the workbook, assistance with the 
compliance system or information about the fiscal oversight process, please contact 
me or your fiscal consultant, Bob Foss, at 330-800-6894 or via email at 
Robert.Foss@education.ohio.gov. We look forward to working with you as you seek to 
strengthen your financial position. 

Sincerely, 

 
Kimberly A. S. Richard  
Assistant Director Financial Analysis and Commissions  
Office of School Finance 
(614) 387-0295 
 
cc: Scott Anderson, Auditor of State’s Office 
 Unice Smith, Auditor of State’s Office 
 Brian Jones, Executive Director Office of School Finance 
 Bob Foss, Fiscal Consultant 
 Leanne Sidley, Area Coordinator 
 
 
 
 
 
 
 
 
 
 
 




